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The Reviews of Research series synthesizes research on selected topics in
child care and early education. For each topic, Reviews of Research provides
an in-depth Literature Review and a summary Research Brief. Also, for each, a
companion Table of Methods and Findings from the literature reviewed is avail-
able on the Research Connections web site: www.childcareresearch.org.
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What We Know

Research on the relationship between receipt of child
care subsidies and low-income womenis labor force
participation shows subsidy use to be associated with
increased rates of employment and improved employ-
ment outcomes. Studies to date look for the inpuence of
subsidies in two ways, by modeling hypothetical reduc-
tions in child care prices or by building models with data
repecting mothersi actual receipt of subsides.

The size of potential differences in employment out-
comes between subsidized and unsubsidized mothers
varies greatly among studies, which in part repects
studiesb different assumptions and methodologies.

o While employment and subsidy use are inherently
intertwined, each inpuencing the other, mothers
who use subsidies appear more likely than other
low-income mothers to:

T work at a job

T work more hours

T work standard schedules

T sustain employment

T earn more

Mothers using subsidies also appear more likely to

return to work sooner after child birth.

o Receipt of subsidies appears to be more strongly
associated with improved employment outcomes for
some groups of low-income mothers than others:

T Subsidies appear most likely to increase em-
ployment for the least educated women&those
without high school degrees.

" Receiving subsidies is more strongly associated
with the probability of working standard schedules
for TANF mothers than for non-TANF mothers.

" Subsidies are associated with greater increases in
employment for single than for married mothers.

o Women using subsidies are more likely to be
employed in the retail and service sectors of the
economy.

o Child care subsidies are one of several work sup-
ports associated with mothersi employment deci-
sions. Other policies and beneyts®such as tax
credits, cash assistance, medical insurance, food
stampsdare also related.
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Table 1: Types of Studies Reviewed

Type of Study/Method

RESEARCH CONNECTIONS

Studies Reviewed

National surveys

Without direct information on
parentis receipt of subsidies

With information of parentsi
receipt of subsidies

Anderson & Levine, 1999; Bainbridge, Meyers, & Waldfogel, 2003;
Baum, 2002; Han & Waldfogel, 2001; Houser & Dickert-Conlin, 1998

Blau & Tekin, 2001a; Tekin, 2004a; Tekin, 2004b

Smaller-scale surveys with information
on parents{ receipt of subsidies

Danziger, Ananat, & Browning, 2003; Meyers, Heintze, & Wolf, 1999

Welfare experiments

Crosby, Gennetian, & Huston, 2001; Gennetian, Crosby, & Huston, 2001

Studies using administrative data from
subsidy systems
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Jefferys & Davis, 2004; Lee et al., 2004; Lemke, Witte, Queralt, & Witt,
2000; Queralt, Witte, & Griesinger, 2000; Okuyama & Weber, 2001
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